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CENTRAL INTELLIGENCE AGENCY
FFICE (F NATICDIAL ESTIMATES
19 October 1955

STAFF VRMORANDUM NO. 77-55
SUBJECT: Current Economie Sitwation in Burma |

The following review of the current gituation in Burme was
originally initiated in recsponsc to an informal suggestion that
JCS might request a crash estirate on Burma. We believe that this -
suggestion has since been withdrawn. Moweover; we 40 pot beliewe
that conditions in Burma warrant a nev estimste before the one
now schedulsd for the first quarter of 1956. Nevertheless, there
vill be contimued interest in Purma during the current negotiations
;?chgningm’s request forr a US loan and for assistance under

The Problem

1o Bum's econcmic situation has chown signs of serious
detericration over the past severel months. The country's difficulty
is escentially & belance of payments problem. Since World War IX

P -

# PL 480, Agricultural Trade Act of 1954, Paxtinent sections are
Saction 10kb which sutharizes the use of some local currency for
the purchase of strategic materials, and Section 304 vwhich calls
on the President to use the Act to assist frisndly nations to-

. waxd independence from trade with the Bloe end to imsure that
FL 480 aid does mot increase cvallability of goods to Bloc
counttries.

, NOTE; Thie mmndm has been ccordimted at the working level
with OCI.
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militon in export credits on mmfactured goods are satisfactarily
conplated, the country’s need for US assistance will be considerably
lessenod,

Farelgn Policy Implicetions

3o Buma’s request for US assictencs appsars based primerily
on real economic need, and probably doss not represent any basie
shift in foreign policy. Mo santirues to balance ovetanes to
the Bloc and to the West against oach other, maintaining its
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culties, The timing of a recant Chinere offer (anl the Dwrmose
dssuance of an export licemse) to bay 3,000 toms of rudber at
prices slightly above the wvurld markeat may indicate Peiping wvas
infarmed in advance of U Fu’c intontion to approach the US foar
sssistance, and hoped to iutarject Battle Aot comsiderations into
US-Bwroswe negotiatiocns. The Chinese have also offered to purchase

1954 trade and derter agresment. Nuoma wishes to exchange 130,000
tons

sgreamonts wvith Csechoslovakia, Rmgary, the GDR, and the USSR,
Burma also bhas mjor trade agrocments vith India, Japan, Ceylom,

and Yugoslavia.

50 Bwmw’s reletions with Commmist Chira have not been
1imitod t0 economlic mttara. Cultwal missions, agricultumal
missions, stuly groups; enl religious missions have been exchanged
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dave rograms, anl he is believed to be opposed to fwrther
bulget cuts, although he partisipated in & recent top lovel reviev
of peojects vbich recomended furthar cuts

Frims Minister U Mn's prestige is yrobably at a higher level then
it has ever been, due to his intensified effarts tn the
‘world statesmen and the success of his world towr: The Burmese
pross has given U Nu credit foar a large ehare in the easing of
‘world tensions, and also for the initiation of Sino-UB talks in
Genova. U Nu's proffer of gool offices towvard a setilement of the
Pormoca question was alsc well recsived in Buma. It

that Mu's enthusiastic wvelcome in the US and the favoreble immessions
be received during his trip costributed to Burma's decision €0 re-
quest financial sssistance from the US, Defemss Minister Ba Swe

and Xyav Iyein are both supparters of U Bu’s neutralist foroign
policy for Barmm, but bave decoms increasingly wary of Commmist
intenticns, There seems no reasen to beliove either ane ceriously
opposes U Mu’s foreign or domgStic policies.
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